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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Regreen-Excel EPC India Ltd
(Formerly known as “Regreen Excel EPC India Pvt. Ltd.)

Report on the Audit of the Special Purpose Standalone Financial Statements
Background

This report is issued in accordance with the terms of our engagement letter dated February
16, 2024.

The accompanying report states our opinion on the special purpose audit conducted for the
Regreen-Excel EPC India Ltd (Formerly known as “Regreen Excel EPC India Pvt. Ltd.) (the
“Company”), on the request of the company as per the Companies Act, 2013 for the
purpose of inclusion in the Restated Ind AS financial statements which will be prepared in
connection with the filing of Draft red herring prospectus(“DRHP”), Red herring
prospectus(“RHP”) and Prospectus for the proposed issue of equity shares of the company
by way of offer for sale and fresh issue of equity shares.

Opinion

We have audited the accompanying Special Purpose Standalone Financial Statements of
Regreen-Excel EPC India Ltd (Formerly known as “Regreen-Excel EPC India Pvt. Ltd.) (“the
Company”), which comprise the Balance Sheet as at March 31, 2023 & March 31, 2022,
Statement of Profit and Loss including the statement of Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity for the year then ended March 31,
2023 & March 31, 2022, including a summary of material accounting policies and other
explanatory information and disclosures.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid special purpose standalone financial statements give the information
required by the Companies Act, 2013 (“Act”) in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2023 & March 31, 2022 and its profit and
other comprehensive income, changes in equity and its cash flows for the period ended on
those dates.

Basis for Opinion ;5_;{ FRN \°
X 1 ar 1 \ J
:

5th Floor, Wing A, Gopal House, S.No. 127/1B/11, Plot Al, Kothrud, Pune — 411 038, India
@ +9120 67295100, 25433104 @ kpca@kirtanepanditcom @ wwwkirtanepandit.com



Regreen-Excel EPC India Ltd
Auditors’ Report on Special Purpose Standalone Financial Statement

We conducted our audit in accordance with the Standards on Auditing (SAs). Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Special Purpose Standalone Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Special Purpose Standalone Financial Statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial Statements of the respective periods.
These matters were addressed in the context of our audit of the Standalone Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key Audit Matter Principle Audit Procedure
Revenue Recognition Our audit procedures related to the
There are significant accounting revenue recognition includes the following
judgements including estimation of amongst others:
costs to complete, determining the
stage of completion and the timing of | i.  Testing of the design and
revenue recognition on contracts with implementation of controls involved in
customers. The Company recognizes the determination of the estimates used
revenue and profit/loss on the basis of as well as their operating effectiveness;

stage of completion based on the
proportion of contract costs incurred at
balance sheet date, relative to the total
estimated costs of the contract at
completion. The recognition of revenue
and profit/ loss therefore rely on
estimates in relation to total estimated
costs of each contract.

ii. Testing a sample of contracts for
appropriate identification of
performance obligations and
verification of contract value;

iii. For the sample selected, matching the
contract revenue, actual invoices
recorded and actual cost incurred
against each project on the basis of
which revenue is recognized;

iv. Reviewed on a test check basis
significant change in cost to complete
estimates and the reasons for such
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Auditors’ Report on Special Purpose Standalone Financial Statement

revisions in estimates;

Management’s Responsibility for the Special Purpose Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Special
Purpose Standalone Financial Statements that give a true and fair view of the financial
position, underwriting results, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Special Purpose
Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Special Purpose Standalone Financial Statements, management is
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Special Purpose Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the special purpose
standalone financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these special purpose standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: -3
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Regreen-Excel EPC India Ltd
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e |dentify and assess the risks of material misstatement of the Special Purpose
Standalone Financial Statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Company to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Standalone Ind AS financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the Special Purpose
Standalone Financial Statements, including the disclosures, and whether the Special
Purpose Standalone Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the
respective periods and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

We have conducted our examination in accordance with the ‘Guidance Note on Reports or
Certificates for Special Purposes’ (Revised 2016) issued by the Institute of Chartered
Accountants of India (“ICAI”) which requires that we comply with ethical requirements of
the Code of Ethics issued by the ICAI. We hereby confirm that while providing this report we
have complied with the Code of Ethics issued by the ICAI.

We have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements.

Restriction on Distribution and Use

Our report is intended solely for use of the Board of Directors of the Company and for the
purpose of preparation of Restated IND AS Financial Statements for inclusion in the DRHP,
RHP and Prospectus to be filed with Securities and Exchange Board of India, relevant stock
exchanges and use by the Company for preparation of its first set of the complete
standalone Ind AS financial statement. Our report should not be used, referred to or
distributed for any other purpose without prior consent in writing. Accordingly, we do not
accept or assume any liability or any duty of care towards any other person relying on the
statement.

For Kirtane & Pandit LLP,

Chartered Accountants

Firm Registration 105215W/W100057
[
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Partner * :

Membership No. 141984 9 S

UDIN: 24141984BKAFBT9818 Zred Accs””

Place: Pune

Date: 25" July, 2024
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REGREEN - EXCEL EPC INDIA LIMITED

(Previously known as "REGREEN-EXCEL EPC INDIA PRIVATE LIMITED"

Special Purpose Balance Sheet

(All amounts in Indian Rupees mullions, unless otherwise stated)

ASSETS

Non-current assels

As at
Notes March 31, 2023

As at
March 31, 2022

April 01, 2021

Property, plant and equipment 3 18373 1321 -
Right-of-use assets 4 4767 2189 872
Financial assets
(1) Investments 5 099 099 099
(i1) Other financial assets 6 5805 11318 065
Non-current tax assets (net) 33 1495 319 0.02
Deferred tax assets (net) 33 245 -
Total non-current asscts 307,84 152.46 10.38
Current assets
Inventories 7 1,043 04 33555 23137
Financial assets
(1) Trade receivables 1,659 95 422 56 -
(1) Cash and cash equivalents 9 124 26 6605 016
(in) Bank balances other than (11) above 10 35.80 - -
(v) Other financial assets 17 1,082.74 98207 359
Other current assets 12 95530 403 76 432
Total current assets 4,901.09 2,209.99 31.44
Total assets 5 .93 E‘ﬁ 41.82
EQUITY & LIABILITIES
Equity
Equity share capital 13 1.00 1.00 1.00
Other equiry 14 128 09 9539 497
Total equity 329.94 96.39 5.97
Liabilities
Non-current liabilities
Financial habihties
(1) Borrowings 13 578 1.36 =
(1) Lease habilines 16 3825 16.75 599
Provisions 17 1.58 0.07 -
Deferred tax liabilitics (net) 33 ) - 1.63 -
Total non-current liabilities 45.61 19.81 5.99
Current liabilities
Financial liabilities
(1) Borrowings 18 1.57 030 100
(1) Lease habilites 9 12.08 5.56 263
(111) Trade payables 20
a) total outstanding dues of micro enterprises and small enterprises 206.52 15383 -
b) total vutstanding dues of creditors other than micro enterprises and 1,606.77 834 99 230
small enterprises
(iv) Other financial habilities 21 21.12 139 007
Other current liabilities 22 2,985 31 1,250.18 231 %6
Provisions 23 0.01 -
Total current liabilities 4,833.38 2.246.28 29.86
Total liabilities 4,878.99 2,266.06 35.85
Total equity and liabilities 5,208.93 2,362,435 41.82
Summary of material accounting policies 2
Notes 1o the financial statements 3iov 3}
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
For Kirtane & Pandit LLP For and on behalf of the Board of Directors of
Chartered Accountants REGREEN - EXCEL EPC INDIA LIMITED
Firm Registration No 215W/wW 57 CIN: U29294PN2020PLC193834
lf\:\ nvand AV
SNAY
oz PA
Akshay B. Purandare \;’ Tushar Patil
Parner Whole Time Director
Membership No. 141984 DIN : 07090621
pace. PV INE Hiren Shah
Dae. 9 4 , oF ’ 20 74 Company Secretary
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REGREEN - EXCEL EPC INDIA LIMITED

(Previously known as "REGREEN-EXCEL EPC INDIA PRIVATE LIMITED")
Special Purpose Statement of Profit and Loss

(All amounts in Indian Rupees millions. unless otherwise stated)

For the year ended

For the year ended

Notes March 31, 2023 March 31, 2022
Income
Revenue from operations 24 10,784 36 4,017.26
Other Income 25 14.64 2879
Total income 10,799.00 4,046.05
Expenses
Cost of material consumed 26 8,89] 54 3,870 89
Manufacturing and operating exp 27 201884 35623
Changes in inventories of site work-in-progress 28 (707 49) (31218)
Employee benefits expense 29 18989 3.06
Finance costs 30 782 37
Depreciation and amortisation expense 3 27 396
Other expenses 2 65.13 871
Total experses 10,488.50 3,934.43
Profit/(Loss) before exceptional items and tax 310.50 111.62
e - —_—
Profit/(Loss) before tax 310.50 111.62
—— —
Tax expense: 33
Current tax 972 19.50
Deferred tax (3.75) 1.65
Total tax expenses 7597 2115
Profit/(Loss) for the vear (A) 134.53 90.47
Other comprehensive (loss)/ income
Items that will not be reclassified subsequently 1o profit or loss
Remeasurements of defined benefit ]IEhI!Il)‘ { (asset) (1L.31) (0.07)
Income tax relating to remeasurements of defined benefit liability / (asset) 033 0.02
Other comprehensive income for year (0.98) {0.05)
Total Other comprehensive income (B) (0.98) ('J.OSI
Total Comprehensive Income / (loss) for the year (A+B) 233.58 90.42
Earnings per equity share
[Face vaiue of Rs 10)
Basic 34 23.69 914
Diluted 23.69 914
Summary of material accounting policies 2
Notes to the financial statements 31051
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
For Kirtane & Pandit LLP For and on behalf of the Board of Directors of
Chartered Accountants REGREEN - EXCEL EPC INDIA LIMITED
Figm Registration No.- 105215W/W1p0057 /,..___ CIN: U29294PN2020P1C193834
s hogfuvandume ST A
T Y
Akshay B. Purandare i‘( i Sanjay Desai Tushar Patil
Partner \ ] Chairman & Managing Director Whole Time Director
Membership No 147984 \ / DIN : 07090621
Place P'U NE Hiren Shah
Date: 2 & / o ',},/ 282\ Company Secretary




REGREEN - EXCEL EPC INDIA LIMITED

(Previously known as "REGREEN-EXCEL EPC INDIA PRIVATE LIMITED")
Special Purpose Statement of Cash Flows

(All amounts in Indian Rupees millions, unless otherwise stated)

For the year ended For the year ended
March 31, 2023 March 31,2022
A. Cash flow from operating activities
Profit before tax 31050 111.62
Adjustments to reconcile profit before tax to net cash Nows:
Finance costs 525 110
Interest income (4.40) (123)
Interest on unwinding of security deposits 027 (0.05)
Liabilhties no longer payable written back (0.23) -
Depreciation and amortisation expenses 2277 39
Operating profit before working capitul changes 333.62 115.40
Movement in working capital
(Increase)/Decrease in trade receivables (1,237 39) (422 56)
(Increase)/Decrease in inventorics (707 49) (312 18)
(Increase)/Decrease in other current assets (551.54) (399.44)
(Increase)/Decrease in other financial assets (104 30) (988 43)
Increase/(Decrease) in trade payables 824 44 986 52
Increase/(Decrease) in other financial liabilities 1973 1.32
Increase/(Decrease) in provisions 054 002
Increase/(Decrease) in other habilities 1,735 39 1,226.32
Cash generated from operations 313.00 206.97
Net income tax (paid) (91.81) (22.69)
Net cash from operating activities (A) 221.19 184.28
B. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (180.10) (13.28)
Bank deposits matured/(placed during the year) 2226 (103.01)
Interest income 440 1.23
Net cash used in investing activities (B) (153.44) (115.06)
C. Cash flows from financing activities
Proceeds / (Repayment) from long-term borrowings 5.69 1.66
Proceeds / (Repayment) from working capital facilities (net) - (1.00)
Leases
- Principal element (9 98) (289)
- Interest element (4.78) (1.08)
Interest pard (047) (0.02)
Net cash used in financing activities (C) (9.54) (3.33)
Net increase / (decrease) in Cash and cash equivalents (A+B+() 58.21 65.89
Cash and cash equivalents ai the beginning of the year 06.05 016
Cash and cash equivalents at the end of the year 124.26 66,05
Notes:-
1. Cash and cash equivalents include
Cash on hand 068 005
Balances wath bank
- Current accounts 7368 66.00
- Bank deposits having original maturity less than three months 4990 -
124.26 66.05
The above cash flow statement has been prepared under the 'Indirect Method set outn Ind AS 7 - on Statement of Cash Flows as notified under C panies (A )
Rules, 2015
s o pooca . i B For the year ended For the year ended
i h fii
Significant non-cash movement in investing and financing activities March 31, 2023 March 31,2022
Acquisition of Right-of-use assets with corresponding impact to lease liabilities 3898 17.06
38,98 17,06
Summary of material accounting policies 2
Notes to the financial statements ' 31051

The notes referred to above form an integral part of the financial statements

As per our report attached of cven date

For Kirtane & Pandit LLP For and on behalf of the Board of Directors of
Chartered Accountants REGREEN - EXCEL EPC INDIA LIMITED
Firm Registration No - 105215W/W 00057 CIN: U29294PN2020°LC 193834
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Partner Whole Time Director
Membership No. 141984 DIN : 07090621
) :
Place : P U NE Hiren Shah

owe: 25 [oF{ 2024

Company Sccretary




REGREEN - EXCEL EPC INDIA LIMITED

(Previously known as "REGREEN-EXCEL EPC INDIA PRIV ATE LIMITED")
Special Purpose Statement of Changes in Equity

(All amounts in Indian Rupees millions, unless otherwise stated)

(a) Equity share capital

LPArtil:ulars No. of shares Amount in millions
Balance as at April 01, 2021 1,00,000 1.00
Changes due to prior period errors - -
Restated balance as at April 01,2021 1,00,000 1.00
Issued during the year = -
Balance as at March 31, 2022 1,00,000 1.00
Changes due to prior period errors 3 &
Restated balance as at March 31, 2022 1,00,000 1.00
Issued during the year - -
Balance as at March 31, 2023 1,00,000 1.00

(b) Other equity
Particulars Reserves and surplus Total equity
Retained earnings
Balance as at April 01, 2021 4.97 497

Total comprehensive income for the year ended March 31, 2022
Profit for the year 90 47 90 47
Other comprehensive income (net of lax)

- Remeasurements of defined benefit liability / (asset) (0.05) (0.05)
Total comprehensive income RN ) 42
Balance as at March 31, 2022 95.39 95.39
Balance as at April 01, 2022 95.39 95.39
Total comprehensive income for the year ended 31 March 2023
Profit for the period 23453 234 53
Other comprehensive income (net of tax)

- Remeasurements of defined benefit liability / (asset) (0 98) (0.98)
Total comprehensive income 233 55 23355
Balance as at March 31, 2023 328.94 328.94
Nature and purpose of reserves
i) Retained earnings
Retained carnings comprises of undistributed carnings after taxes.

Summary of matenal accounting policies 2
Notes to the financial statements 3051

The notes referred to above form an integral pant of the financial statements
As per our report attached of even date

For Kirtane & Pandit LLP

Chartered Accountants

Firm Registration No - 105215“’1‘;([![!57
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Membership No. 141984

Place PUNE‘
oue 25 [0F (2024

For and on behalf of the Board of Directors of
REGREEN - EXCEL EPC INDIA LIMITED
CIN: U29294PN2020PLC193834

1

Sanjay Desai Tushar Patil
Chairman & Managing Whole Time Director
Director

DIN : 07090621

Hiren Shah
Company Secretary




REGREEN - EXCEL EPC INDIA LIMITED

(Previously known as "REGREEN-EXCEL EPC INDIA PRIVATE LIMITED")

Material Accounting Policies and Other Explanatory Notes to the Special Purpose Financial Statements
(All amounts are in Indian Rs. million except share data and as stated)

2.01

2.03

The Corporate overview

Regreen-Excel EPC India Limited herein referred to as “The Company™ is a public company domiciled in India and was incorporated on September 09, 2020. The registered
office of the Company is situated at Office No. 507 & 508, S.No. 23 P, Nandan Probiz, Pune City, Baner Gaon, Pune, Haveli, Maharashtra, India, 411045. Regreen-Excel EPC
India Limited 1s a technology driven EPC company for ethanol plants. The Company was converted from Private Limited to Public Limited on June 22, 2024.

Material accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these Special Purpose Financial Statements. These policies have been consistently
applied 1o all the years presented, unless otherwise stated.

Statement of compliance and basis of preparation

The Special Purpose Financial Statements have been prepared by the management of the Company for the purpose of preparation of the Restated Financial Information to be
included in the Draft Red Herring Prospectus (the “DRHP"), Red Herring Prospectus (RHP) and Prospectus (collectively referred to "Offer Documents") of the company to be
filed with the Securities and Exchange Board of India (“"SEBI"), Ministry of Corporate Affairs and relevant exchanges in connection with the proposed Initial Public Offer of
equity shares (“IPO”). The Special Purpose Financial Statements of the comprises the Special Purpose Balance Sheet as at 31 March 2023, 31 March 2022 and | April 2021, the
Special Purpose Statement of Profit and Loss including Other Comprehensive Income, the Special Purpose Statement of Cash Flows, the Special Purpose Statement of Changes in
Equity and Notes forming pant of the Special Purpose Financial Statements for the years ended 31 March 2023, 31 March 2022 and | Apnl 2021 and Summary Statement of
Material Accounting Policies and other explanatory notes (collectively referred as the ‘Special Purpose Financial Statements')

The Special Purpose Financial Statements of the Company have been prepared to comply in all material respects with the Indian Accounting Standards (“Ind AS”) as prescribed
under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and other accounting principles generally
accepted in India

The Accounting Policies have been consistently applied by the company in preparation of the Special Purpose Financial Statements.
As these are the Company’s first financial statements prepared in accordance with Ind AS, Ind AS 101, First-time adoption of Indian Accounting Standards has been applied. An
explanation of how the transition to Ind AS has affected the previously reported financial position, financial performance and cash flows of the Company is provided in Note 46.

These Special Purpose Financial Statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All amounts have been rounded to the
nearest millions, unless otherwise indicated.

The Special Purpose Financial Statements are approved for issue by the Company’s Board of [ s on July 25, 2024.

Basis of measurement

These Special Purpose Financial Statements have been prepared under the historical cost basis, except for defined benefit obligation which are measured at fair values at the end
of each reporting period, as explained in accounting policies below. Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received 1o sell an assel or paid to transfer a liability in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into
account the charactenistics of the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement date

In addition, for financial reporting purposes, fair value measurements arc categonsed into Level 1, 2, or 3 based on the degree 1o which the nputs to the fair value measurements
are observable and the significance of the inputs to the fair value measurement 1n its entirety, which are described as follows:

(i) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;
(i) Level 2 inputs are other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and
(iii) Level 3 inputs are unobservable mputs for the asset or liability,

Use of judgements and estimates

In the application of the Company's accounting policies, the management of the Com
of assets and liabilities that are not readily apparent from other sources. The estimates and associa

both current and future periods.




REGREEN - EXCEL EPC INDIA LIMITED

(Previously known as "REGREEN-EXCEL EPC INDIA PRIVATE LIMITED")

Material Accounting Policies and Other Explanatory Notes to the Special Purpose Financial Statements
(All amounts are in Indian Rs. million except share data and as stated)

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the Special Purpose Financial Statements
18 included in the following notes

(i) Judgements :
Lease term: whether the Company is reasonably certain 1o exercise extension options.

Information about assumptions and estimation uncertainties at the reporting date that have a significant risk of resulting in a material adjustments to the carrying amounts of assets
and liabilities within the next financial year is included in the following notes:

(i) Useful lives of Property, plant and equipment and intangible assets (Refer Note 2.05 and Note 2.06)
(i1) Measurement of defined benefit obligation; key actuarial assumptions (Refer Note 2. 12)

(in1) Provision for taxation (Refer Note 2.06)

(iv) Measurement of lease liabilities and right of use asset (Refer Note 2 13)

(v) Allowance of expected credit loss on trade receivable (Refer Note 2.16)

(vi) Revenue recognition (Refer Note 2.090)

2.04 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification,

The Company classifies an asset as current asset when-

- Expected to be realised or intended to sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realised within twelve months afier the reporting penod, or

- Cash or cash cquivalent unless restricted from being exchanged or used 1o settle a liability for at least twelve months afier the reporting penod

All other assets are classified as non-current

The Company classifies a liability is current when:

- Itis expected to be settled in normal operating cycle

= It is held primarily for the purpose of trading;

- It1s due 1o be seuled within twelve months after the reporting period; or

- There is no unconditional right 1o defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities
2.05 Property, plant and equipment
Items of property, plant and equipment are measured at cost of acquisition or construction less accumulated depreciation and/or accumulated impairment loss. if any. The cost of
an item of property, plant and equipment comprises its purchase price, including import duties and other non-refundable taxes or levies and any directly attributable cost of

bringing the asset to its working condition for its intended use; any trade discounts and rebates are deducted in arriving at the purchase price. Borrowing costs directly attributable
1o the construction of a qualifying asset are capitalised as part of the cost.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and equipment.

The Company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a cost which is significant to the total cost of the asset and
has useful life that is materially different from that of the remaining asset. These components are depreciated separately over their useful lives; the remaining components are
depreciated over the life of the principal asset

Capital work-in-progress comprises of property. plant and equipment that are not ready for their intended use at the end of reporting period and are carricd at cost comprising
direct costs, related incidental expenses, other directly attributable costs and borrowing costs

Advances paid towards the acquisition of property, plant and equipment outstanding at each bhalance sheet date are classified as 'Capital advances' under other non-current assets
and the cost of assets not put to use before such date are disclosed under ‘Capital work-mn-progress’.

Subsequent costs are included in the asset's carrying amount or recogmised as a separate assct, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognized when replaced. All other repairs and maintenance are charged to Statement of Profit and Loss during the reporting period in which they are incurred.

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount substituted for cost, less its residual value. Depreciation is recognised in the
statement of profit and loss on a written down value method for each part of an item of property, plant and equipment as prescribed in Schedule 11 of the Companies Act, 2013 as
d by the manag of the company based on technical evaluation
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The Estimated useful life are as below:

Particulars Management’s estimate of useful lives (in years)
Buildings 30 Years

Furniture and fixtures 10 Years

Computers 3 Years

Vehicles 8 Years

The useful lives mentioned above for few of the Plant & Machinery are based on management's assessment, taking into account factors such as the nature of the assets, the
estimated usage pattern of the assets, the operating conditions, past history of replacement, anticipated technological changes, manufacturers' warranties and maintenance support
elc.

An item of property. plant and equipment is derecognised upon disposal or when no future henefits are expected from its use or disposal Gains and losses on disposal of an item
of property, plant and equipment are determined by companng the proceeds from disposal with the carrying amount of property, plant and equipment. and are recognised net
within other income/ expenses in the statement of profit and loss.

2.06 Taxation

ur flax:
The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax' as reported in the statement of profit and loss because of items of
income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The Company's current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period

ferred tax :

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the special purpose financial statement and the corresponding tax
bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised
for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which those deductible temporary differences can be utilized.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits.

(1) Temporary differences on the initial recognition of assets and liabilities in a transaction that: is not a business combination; and at the time of transaction

(a) affects neither the accounting nor taxable profit or loss and (b) does not give rise to equal taxable and deductible temporary differences.

(i1) Temporary differences related 1o investment in subsidiaries to the extent the Company is able to control the timing of the reversal of the temporary differences and 1t 1s
probable that they will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting peniod and reduced 1o the extent that it is no longer probable that sufficient taxable profits will
be available to allow all or part of the asset 10 be recovered.

Deferred tax habilities and assets are measured at the tax rates that are expected 10 apply in the period in which the liability 1s settled or the asset realized, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of the reporting period

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of ils assets and liabilities.

Offsetting :

Current tax assets and current tax liabilities are offset when there 15 a legally enforceable right to set off the recognised amounts and there is an intention to settle the asset and the
liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable nght 10 set off current tax assels against current tax liabihues,
and the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority.

Current and deferred tax for the vear :

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in equity, in which case,
the current and deferred tax are also recogmsed i other comprehensive income or directly in equity respectively.

Advance income tax paid (including tax deducted at source, tax paid on self-assessment or otherwise) and provision for current income tax are presented in the balance sheet afier
setting off the same against cach other.

10521 sw.f\'% :-
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2.07 Financial instruments

The Company recognizes financial assets and financial liabilities if any, when it becomes a party 10 the contractual provisions of the instrument. All financial assets and habilines
are recognised at Fair Value on initial recognition, except for trade receivable which is initially measured at transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities that are not at fair value through profit or loss, are added to the fair value on initial recognition.

Financial assets carried at amortized cost :

Financial assets having contractual terms that give rise on specified dates to cash flows that are solely payments of principal and interest on the principal outstanding and that are
held within a business model whose objective is to hold such assets in order to collect such contractual cash Mlows are classificd in this category. Subsequently, these are measured
al amorused cost using the effective interest method less any impairment losses

Financial asscts at Fair Value through Profit or Loss (FVTPL) -

A financial asset which is not classified in any of the above categories is subsequently fair valued through profit or loss

Financial liabilities :

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing within one year from the balance sheet
date, the carrying amounts approximate fair value due to the short maturity of these instruments

ition of ial financial liabilities :

The Company derecognises a financial asset when the contractual nghts to cash flows from the financial asset expire or when it transfer the financial asset and the transfer
qualifies for derecognition under Ind AS 109 A financial liability is derecognised from the Company's balance sheet when the obligation specified in the contract is discharged,
cancelled or when it expires.

2.08 Inventories

Inventories are valued after providing for obsolescence, as under-

1. Raw materials, components, construction materials, stores, spares and loose tools at lower of weighted average cost or net realisable value. However. these items are considered
10 be realisable at cost if the finished products in which they will be used, are expected to be sold at or above cost.

il Site work-in-progress at lower of weighted average cost including related overheads or net realisable value. In some cases, site work-In-progress are valued at lower of
specifically identifiable cost or net realisable value. In the case of qualifying assets, cost also includes applicable borrowing costs vide policy relating to borrowing costs

Assessment of net realisable value 1s made at each reporting period end and when the circumstances that previously caused inventories to be written-down below cost no longer
exist or when there is clear evidence of an increase in net realisable value because of changed cconomic circumstances. the write-down, if any, in the past period is reversed 1o the
extent of the original amount written-down so that the resultant carrying amount is the lower of the cost and the revised nel realisable value.

2.09 Revenue from contract with customers
Revenue from contracts with customers is recognised when a performance obligation is satisfied by transfer of promised goods or services to a customer.

For performance obligation satisfied over time, the revenue recognition is done using input method by measuring the progress towards complete satisfaction of performance
obligation. The progress is measured in terms of a proportion of actual cost incurred to date, to the total estimated cost attributable to the performance obligation as it best depicts
the transfer of control that occurs as costs are incurred.

The Company transfers control of a good or service over time and therefore satisfies a performance obligation and recognises revenue over a period of time if one of the following
criteria is met:

(a) the customer simultaneously consumes the benefit of the company's performance or

(b) the customer controls the asset as it is being created/enhanced by the company’s performance or

(c) there is no altémnative use of the asset and the company has either explicit or implicit right of payment considering legal precedents.

In all other cases, performance obligation is considered as satisfied at a point in time.

The revenue is recognised 10 the extent of transaction price allocated to the performance obligation satisfied. Transaction price is the amount of consideration to which the
Company expects it to be entitled in exchange for transferring goods or services to a customer excluding amounts collected on behalf of a third party. The Company includes
variable consideration as part of transaction price when there is a basis to reasonably estimate the amount of the variable consideration and when it is probable that a significant
reversal of cumulative revenue recognised will not occur when the uncertainty associated with the variable consideration is resolved.

Varable consideration is estimated using the expected value method or most likely amount as appropriate in a gven crcumstance. Payment terms agreed with a customer are as
per business practice and the financing component, if significant, is separated from the transaction price and accounted as interest income

Costs to obtain a contract which are incurred regardless of whether the contract was obtained are charged off in profit & loss immediately in the penod in which such costs are
incurred. Incremental costs of obtaining a contract, if any, and costs incurred to fulfil a contract are amortised over the period of execution of the contract in proportion to the
progress measured in terms of a proportion of actual cost incurred to date, to the total estimated cost attributable 1o the performance obligation.
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Significant judgments are used in

a. Determining the revenue to be recognised in case of performance obligation satisfied over a period of time. Revenue recognition 1s done by measuring the progress towards
complete satisfaction of performance obligation

b. Determiming the expected losses, which are recognised in the pertod in which such losses become probable based on the expected total contract cost as at the reporung date.

¢. Determining the method to be applied to arrive at the variable consideration requiring an adjustment to the transaction price.

Revenue includes adjustments made towards liquidated damages and variation wherever applicable. Escalation and other claims, which are not ascertainable/acknowledged by
customers are not taken into account

For contracts where the aggregate of contract cost incurred to date plus recognised profits (or minus recognised losses as the case may be) exceeds the progress billing, the surplus
1s shown as "Contract Asset”. For contracts where progress billing exceeds the aggregate of contract costs incurred to date plus recognised profits (or minus recognised losses, as
the case may be), the surplus is shown as "Contract Liability". Amounts received before the related work is performed are disclosed in the Balance Sheet as contract liability and
termed as “Advances from customer”. The amounts billed on customer for work performed and are unconditionally due for payment i e only passage of time is required before
payment falls due, are disclosed in the Balance Sheet as trade receivables. The amount of retention money held by the customers pending completion of performance milestone is
disclosed as part of contract asset and is reclassified as trade receivables when it becomes due for payment

2.10 Other income

Interest income on investments and loans is accrued on a time basis by reference to the principal outstanding and the effective interest rate. Dividend income is accounted in the
period in which the right to receive the same is established.

Other items of income are accounted as and when the right to receive such income arises and it is probable that the economic benefits will flow to the Company and the amount
of income can be measured reliably.

Foreign currencies

The Company’s special purpose financial statements are presented in Indian Rupees, which is also the functional currency of the Company

Transaction and balances :

Transactions in foreign currency are recorded at exchange rates prevailing at the date of transactions. Exchange differences arising on foreign exchange transactions settled during
the year are recognised in the statement of profit and loss of the year,

Monetary assets and liabilitics denominated in foreign currencies which are outstanding, as at the reporting period are translated at the closing exchange rates and the resultant
exchange differences are recognised in the statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured in terms of historical cost are translated using the exchange rate at the date of the
transaction.

2.12 Employee benefits

Employee benefits include provident fund, gratuity and compensated absences

Short-term employee benefits :

Employee benefits payable wholly within twelve months of rendering the service are classificd as short-term employee benefits. The undiscounted amount of short-lerm employee
benefits expected to be paid in exchange for the services rendered by employees is recognized during the year.

Post-employment benefits :

ntri H

Contributions to the provident fund, which 1s defined contribution scheme, are recognised as an employee benefit expense 1n the statement of profit and loss in the period in
which the contribution is due. Contributions are made in accordance with the rules of the statute and are recognised as expenses when employees render service entitling them to
the contributions

Defined benefit plans :
Gratuity ;
The Company accounts its liability for future gratuity benefits based on actuarial valuation, as at the balance sheet date, determined every year by an independent actuarial using

the projected unit credit method. Obligation under the defined benefit plan is measured at the present value of the estimated future cash flows using a discount rate that is
determined by reference to the prevailing market yields at the balance sheet date on government bonds.

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being carried out at the
end of each annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the assel ceiling (if applicable) and the return on plan
assels (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the period in which they occur
Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss. Past service cost is recognised in
the Statement of profit or loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at (he beginning of the period to the net defined benefit
hability or asset. Defined benefit costs are categorised as follows:

- Service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);
- Net interest expense or income; and
- Remeasurement
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The Company presents the first two components of defined benefit costs in profit or loss in the line item 'Employee benefits expense’. Curtailment gains and losses are accounted
for as past service costs.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company's defined benefit plans. Any surplus resulting from this
calculation is limited to the present value of any economic benefits available in the form of refunds from the plans or reductions in future contributions to the plans.

A hability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when the entity recogniscs any
related restructuring costs.

2.13 Leases

Lease is a contract that provides to the customer (lessece) the right 10 use an asset for a period of time in exchange for consideration

Company as a Lessee :

A lessee is required to recognise assets and liabilities for all leases and 10 recognise depreciation of leased assets separatelv from interest on lease liabilities in the statement of
Profit and Loss. The Company uses the practical expedient 1o apply the requirements of this standard to a portfohio of leases with similar charactenisucs 1f the effects on the
financial statements of applying to the portfolio does not differ materially from applying the requirement to the individual leases within that portfolio

However according to Ind AS 116, for leases with a lease term of 12 months or less (short-term leases) and for leases for which the underlying asset 15 of low value, not 10
recognize a nght-of-use asset and a lease liability. The Company applies both recognition exemptions. The lease payments associated with those leases are generally recognized
as an expense on a straight-line basis over the lease term or another systematic basis if appropriate

Right to use asset :

Right-of-use assets, which are included under property, plant and equipment, are measured al cosl less any accumulated depreciation and, if necessary, any accumulated
impairment. The cost of a right-of-use asset comprises the present value of the outstanding lease payments plus any lease payments made at or before the commencement date less
any lease incentives received, any initial direct costs and an estimate of costs to be incurred in dismantling or removing the underlying asset. In this context, the company also
applies the practical expedient that the payments for non-lease components are generally recognized as lease payments. If the lease transfers ownership of the underlying asset to
the lessee at the end of the lease term or if the cost of the right-of-use asset reflects that the lessee will exercise a purchase option, the right-of-use asset is depreciated to the end
of the useful life of the underlying asset. Otherwise, the right-of-use asset is depreciated to the end of the lease term

Lease liabilities, which are assigned 10 financing liabilities, are measured initially at the present value of the lease payments Subsequent measurement of a lease hability includes
the increase of the carrying amount to reflect interest on the lease liability and reducing the carrying amount to reflect the lease payments made.

2.14 Borrowing Cost
Borrowing cost includes interest expense calculated using the effective interest method, finance expenses in respect of assets acquired on lease.
Borrowing costs that arc attributable to the acquisition, construction or production of a qualilving asset. arc capitalised/ inventoried as a part of cost of such asset till such time the
asset is ready for its intended use. A qualifying asset is one that necessari ly takes substanual period of ume 1o get ready for its intended use.
All other borrowing costs are recognized as expenses in the period in which they are incurred

2.15 Provisions and contingent liabilities
A provision is recognised when the company has a present obligation (lcgal or constructive) as a result of a past evenl, it is probable that an outflow of resources embodying
ecanomic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required 1o settle the present obligation at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to setile a provision are expected to be recovered from a third party, a receivable is recognised as an asset if it is virtually
certain that reimbursement will be received and the amount of receivable can be measured reliably.

Contingent liability is disclosed for:

i) Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

i1) Present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount of
the obligation cannot be made.




